*#  Features

Wetdnesday 12 Doober 312 AFR
The Ausirakan Fiancial Bevic | www afr oo | o

Tax cut targets voted
[Labor into power

Comment

Taxpayers in the firing line of the stage three
tax cun dietatie kst week, led by our forgetful
Treasairer Jim Clalimers, were the Siime
sy ers wWhio elected Lalbor o majority
Bovermmenl

Ourmaodelling of the election resul
showeerd several large and indluential
Craditiconal Liberal-voting groups i been
progressively alienated by decisions made
Fay thees Bl son Coaliiom gowverimen.

Western Australia hacl become a
veasielnnd for the Coalition afver the federal
eovernment'ssupport of mining billonaire
Clive Palmer's kgl challenge ke boder
chosures imposed by the popular s Labo
governmentof Mark MeGowan, and due oo
mimerswhaewere generally sick ofthe
climate wars.

Across the coumry, a fast-growing group
of fernalke professionals had wearisd of
Coalition delays on climate change and o
eatiomal integrity watchedog, and were

Al lsard-wirking and high-sehieving
Chanese AustrilEns were angry ol Uee
grvernment's fallore w separace them from
its craticismof the Chinese Communist
Pty They were joied by other
Aspialional st o [Be UK, letisd,
Inclia, Makwysia, Sngapare, South Africa
and Zimhakbre.

At thesame time, Australian family
doctons, inereasingly part-time and female,

S10C,000-phas per anaum bave grown by tive
peroentage poines over the 2016 figures.
Among better-gualified wormen with
rising participation rates, Uy twop 2021
quartile bas grown by an exceptonsd eight
percentage poines m the frveyears following
the 2006 consuzs, and this figure s reflected in
asimilar growth amaong families in the top
2021 income guartile, driving recent
productivity gains in the Australian
COOOXNTIY.
‘Thils particularty applies to professional
women working part-time who, our

We expected Keating
Full-Strength from Jim
Chalmers but, so far, all
we've got is Swan Lite.

educational modelling tells us, only work
Detween twoand tiree daysa week o avoid
e 37¢ in the dollar tax range, which issel o
be abolished under stage threeof the tax cuts,

With a fiat 30 in the dollar tax rase and
readily available childcare, the days woeked
by part-time peofessional women would
creepup from twoor three days to four or
five days o week to pay for school fees, prvate
health insuranceand a more rapld pay-cdown
of the family moegage. especially ina
climnase ol rising interest rales.

Aboutome-third of e sotal net inoome tax
n 2009 20was paid by the sop range of
taxpayerson more than $3500 perweek.
This growp didnteven exist in its own tight
in thee 2016 census, but by the 2021 census was
4.6 points for men and LG points for woasen.

Some of the $3500-phas per week groups
had maved up from those earing $3000 o
S3500 per week In 2085, but there was
stgndficant upward mobaity across all other
income ranges from $1000 per week and
above for both men and womnsen.

The Treasurer's kite fhving st week,
baying the groundwork to backrack ona
cmpaign prooiseof tax cuts, would have
irrelrieva by alienated faster-growing
demographiics, aspirational migranss,
workingwomen, family doctoes and

i had seentheir practices gromnd deoswn o the
beinkof exctinctionvia resl cuts to Medicare
ehares Linder suecessive Coalition H
sovernmients. Female peeral pracitioners
reea growp of prodigions networkerswha
figure prosminenty among new ieal MPs.

These groups combined across the

country o defiver to Labor candidsesthe !
seatsof Hashuick, Pearce Swanand Tangney
i Wiestern Ausirilia, Bennekoog, Reidand
Robertsoen in NEW, Chishoedm amd Higgins
n Victoria, and Boothiy in South Australia,
Labar's 2022 clection promisctoretain.——
mm&mwmmmm

groupsal bemer

exlcutedd, professional Australians on

higher salaries could swing theirmies

bz huined Labor, o in somecases, veal
canididares, withauwt having wo pay for thelr
leciicm with higher e and lower

s pesalilieinerares.

Without these pro-Labor demographic
swings. Labor would have lost the 2022
edection, a5 the panty svoie cnked among
demographically declining groups of older
ndl incressingly conservative Laborvogers
n the first-and second-incomie quartiles,

h redy el fare chum oo top up Eamily
i froim (nsecure, semi-shlled and
skl led buoe-colkar johs, :
O Lt prrofibeaf the 2022 election’s pre-
Labor swings using the JH censue data,
s these proups of Anstralian menand
wamen have been creeping upinto higher
incnemne ca brackets since te 3015 census.
1he Auslralehn cendus Diures o bolal
nenmes differ from the tmmble inoome: :
figgaress supyliesd by the Austratian Tox Office, |
Toust we've been miodelling thee political i
| Behavicur of ath messuses for about

professhonads drifting 1o the ket via the teals
and Labor - demographic groups which won
govermment for the ALP.

That's the political cost, which would lsve
Deen, in my view, irreversible, So, whsai was
the patitical or ecanomic gain enmvisaged asa
trade-off?

The ALP clearly must have asa peiority
winning back support which has been
leaking fram Labor amaong second-income
guartile working pooe families, particularly
those In previously safe Labor seats who
speak languages other than English in the
Eamiily home. They rely on the government
belp them geta job and a house and feed the
lads. They began to give up on the ALPa
while back.

In 2022, they casttheir primary votes in
protess for the billioaaires and political
carpethaggers offering them slogans mstead
of policies, swelling mrwusafdrmu
and mecro parties.

Bu, for the lifeof me, L can't soe what
Labor isgoing 1o do to win back the voses of
these second-inoome quartibe vosers by
caking moey it has promised D wp-income
quartile voters who, ket's face It pay fora
large chunk of the welfare benefits pasd to the
bomom twogquartiles. And the third quartile
in all the nxarginad seats all want 1o join the
topquartile, so | can't see them being avesly
mpressed,

Unall Jim Chalmers fosted the ideaof
tackrracking stage three of the tax cuts kst
week, Peter Duttan lookoed foe all mooey like
be had one good dection loss in himat the
next clection if Labor could produce and sell
a genuine package of national economic
refarms 1o pay for rising costs i aged care,
beadth, defence and the NDIS. Something all
ncome groups in Australia could support

And, surely, the bloke who wrote his
daoctoral thests om the prime ministershap of
Paul Keating, can come up with something
better chan what we saw last week. We
expecied Keating Full-Sirength froom this
bloke but, so far, all we'Ve gol is Swan Lite.
oo

Johit Back (s a former Labor scann for
Quacereshand. Hy is execusive dhusirmmen of
prufiting v Australiun Dewsy
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i mainestrenm taced ecancerry, gt it poliel.
i Whenwe break the census income bands
¢ o inno their 2021 quartiles, we see the top



